
We implemented business portfolio reforms under the previous medium-term management plan (for fiscal 2011 to fiscal 2015) and 
the present plan, APTSIS 20, launched in fiscal 2016. As a result, we stabilized sales revenue in the Industrial Materials domain and 
increased sales volumes mainly in the Performance Products domain. In fiscal 2017, we set new records for both core operating 
income and net income attributable to owners of the parent.

During fiscal 2019, economic activity was suppressed by the impact of the COVID-19 pandemic starting from the fourth quarter, in 
addition to weak demand mainly for semiconductors and automotive applications due to factors including the prolonged trade 
friction between the US and China. Under these circumstances, core operating income dropped by ¥119.3 billion (38.0%) to ¥194.8 
billion and ROS fell to 5.4%, down 2.8 points year on year. Net income attributable to owners of the parent declined ¥115.4 billion 
(68.1%), to ¥54.1 billion, and ROE also decreased to 4.2%, down 8.5 points year on year.

Total assets amounted to ¥5,132.1 billion. Although property, plant and 
equipment increased as a result of the adoption of IFRS 16 Leases, there was a 
decrease of ¥440.4 billion year on year due to efforts to reduce cash and cash 
equivalents and a decrease in trade receivables resulting from the fact that the 
end of the previous fiscal year fell on a holiday. ROA was 2.3%, down 3.2 points 
year on year.

During fiscal 2019, net cash flows from operating activities was ¥452.0 billion, mainly 
due to a decrease in working capital as a result of falling raw material prices. In cash 
flows from investing activities, ¥677.6 billion was spent on industrial gas business 
acquisitions in Europe and the US in fiscal 2018. Despite significant fixed asset 
acquisitions of ¥236.1 billion, there was an outflow of only ¥87.6 billion due to a 
reduction in cash on hand. Accordingly, free cash flow was ¥364.4 billion.

Basic earnings per share amounted to ¥38.08 during fiscal 2019. The full-year cash 
dividend per share is based on an overall consideration of our financial positions and 
future business conditions. The full-year cash dividend per share has regrettably been 
decreased by ¥8 per share year on year to ¥32 per share, due to a decrease in net income 
attributable to owners of the parent caused by factors including the spread of COVID-19.

R&D expenditures were ¥133.4 billion, as we continued to focus on refining 
existing technologies and developing new technologies. Capital expenditures 
increased to ¥240.4 billion, up ¥8.7 billion year on year, due to the expansion of 
production facilities, mainly in the Performance Products domain.

Sales revenue decreased by ¥119.3 billion (6.8%) year on year, as a result of factors 
including a decline in market prices in the Industrial Materials domain and a 
decline in sales volume in the Performance Products domain, against a backdrop 
of weak demand. The ratio of overseas revenue dropped to 42.9%, down 0.5 
points year on year.

Overseas revenue was down year on year due to factors including a decline in the 
market for MMA monomers in the MMA business in Europe, the US, and Asia, as 
well as the impact of exchange rate differences due to the strong yen, despite 
growth from the acquisitions of an industrial gas business in Europe and the US.

(Note) Figures for years indicated with (*) do not include
results from discontinued operations.
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Equity attributable to owners of the parent decreased ¥207.7 billion year on year 
to ¥1,170.2 billion. Consequently, the ratio of equity attributable to owners of the 
parent decreased 1.9 points year on year to 22.8%.
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Net interest-bearing debt rose to ¥2,089.9 billion, up ¥353.7 billion year on year, 
owing to the conversion of Mitsubishi Tanabe Pharma Corporation into a wholly 
owned subsidiary. In addition, the net debt-to-equity ratio deteriorated by 0.53 
and increased from the end of the previous fiscal year to 1.79 times. We aim to 
improve this ratio to 1.0 times or below, and remain agile and flexible in response 
to financial fluctuations as COVID-19 spreads.
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