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In fiscal 2019, this segment posted sales revenue of ¥1,081.6 billion, a decrease of ¥73.9 billion year on year, reflecting sales revenue declines 
in both sub-segments. In the Functional Products sub-segment, sales revenue was down due to decreased sales volume of 
high-performance engineering plastics supplied by the Advanced Moldings and Composites business amid sluggish demand for 
semiconductor and automotive applications. This more than offset increased sales volume in the Environment and Living Solutions business. 
In the Performance Chemicals subsegment, the decrease in sales revenue reflected deteriorating market conditions following favorable 
conditions in fiscal 2018, despite the Advanced Polymers business posting higher sales volume of phenol and polycarbonate chain materials 
and eliminating disruptions caused by scheduled maintenance and repairs by completing them in the previous fiscal year. 

On the profit front, core operating income totaled ¥62.6 billion, down ¥8.7 billion compared with the previous fiscal year. The 
decrease was mainly the result of the aforementioned decline in sales volume of high-performance engineering plastics as well as 
deteriorating conditions in the phenol-polycarbonate chain materials market.

In the Chemicals segment, sales revenue amounted to ¥1,057.1 billion, down ¥218.8 billion year on year. By subsegment, sales revenue 
decreased in the MMA sub-segment mainly due to weakening demand and deteriorating conditions in the market for MMA 
monomer. In the Petrochemicals sub-segment, declining prices of raw materials passed on as lower sales prices pushed down sales 
revenue, despite an increase in sales volume due to shortened periods of scheduled maintenance and repairs of ethylene production 
facility. In the Carbon Products sub-segment, sales revenue was down as a result of decreased sales volume of needle coke along with 
lower sales prices resulting from declining raw material prices.

Meanwhile, core operating income fell ¥97.7 billion year on year to ¥30.3 billion. This was mainly a result of the deteriorating 
conditions in the MMA monomer market, despite the increased sales volume of petrochemicals following the shortening of scheduled 
maintenance and repairs of facilities.

In fiscal 2019, this segment posted sales revenue of ¥843.3 billion, up ¥110.5 billion, and core operating income of ¥88.0 billion, an 
increase of ¥24.7 billion year on year. Both results reflected contributions from business acquired in Europe and the United States in 
the second half of the previous fiscal year.

In fiscal 2019, this segment posted sales revenue of ¥413.1 billion, a decrease of ¥49.5 billion, and core operating income of ¥14.6 
billion, down ¥39.2 billion year on year. These decreases were mainly due to falling royalty revenue, which more than offset higher 
sales of mainstay ethical pharmaceuticals in Japan.

With respect to royalty revenue, Novartis Pharma AG filed for arbitration against Mitsubishi Tanabe Pharma Corporation in 
February 2019, claiming no obligation to pay a portion of royalties on sales of Gilenya, a treatment for multiple sclerosis. Therefore, 
these royalties were excluded from sales revenue, in accordance with International Financial Reporting Standard 15 Revenue from 
Contracts with Customers, since the arbitration proceedings continued into fiscal 2019.
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Industrial Gases

Industrial gases, industrial 
gas-related equipment 
and facilities

Optical films, display- 
and semiconductor-related 
products

Functional Products

Performance Chemicals

Information, 
Electronics and 
Displays

Food packaging materials, 
industrial-use films, medical 
and sanitary films

Aqua solutions, ion-exchange 
resins, separator and aqua 
chemicals, agricultural and 
infrastructure solutions

High 
Performance 
Films

Environment 
and Living 
Solutions

High-performance engineering plastics, 
carbon fiber and composite materials, 
alumina fibers, functional moldings and 
composites, fibers and textiles

Advanced 
Moldings and 
Composites

Performance polymers, 
phenol and polycarbonate, 
polybutylene terephthalate, 
sustainable polymers

Advanced 
Polymers

Coating materials, epoxy resins, 
resin additives, inorganic 
chemicals, food ingredients

High 
Performance 
Chemicals

Lithium-ion battery materials, 
LED materials, scintillator 
GaN substrate

New Energy

MMA and PMMA

Chemicals

Health Care

MMA

Basic petrochemicals and basic 
chemical derivatives, polyolefins

Pharmaceuticals

Capsules and pharmaceutical 
processing equipment (PPE)*, 
active pharmaceutical ingredients 
and intermediates

Coke, carbon materials, 
carbon black, synthetic rubber

Petrochemicals

Pharmaceuticals

Life Science

Carbon 
Products
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*1 The factors above do not include results from LSI Medience Corporation, which was 
removed from the scope of consolidation in 2019

*2 Includes differences in inventory valuation and gains/losses on equity method investments
* The capsules and PPE businesses were transferred to the High Performance Chemicals 

Business Domain of Mitsubishi Chemical Corporation in July 2020.

* Includes differences in inventory valuation and gains/losses on equity method investments

* Includes differences in inventory valuation and gains/losses on equity method investments

77 78Mitsubishi Chemical Holdings Corporation KAITEKI REPORT 2020 Mitsubishi Chemical Holdings Corporation KAITEKI REPORT 2020




